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SUBJECT:U.S. CONCERN OVER REPEATED CHANGES IN BRAZILIAN 
SOYBEAN EXPORT POLICY 

1 . CURRENT MARKET CONDITIONS FOR SOYBEANS AND PRODUCTS ARE 
VERY SENSITIVE REFLECTING TIGHT SUPPLIES RESULTING FROM 
REDUCED U.S. SOYBEAN HARVEST IN 1976 (18 PERCENT BELOW THE 
1975 LEVEL), STRONG DOMESTIC AND FOREIGN DEMAND, AND 
UNCERTAINTY AS TO THE SIZE OF THE BRAZILIAN HARVEST AND 
EXPORT AVAILABILITIES. 
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2. WASHINGTON AGENCIES ARE CONCERNED THAT RECENT SHIFTS IN 
SOYBEAN EXPORT POLICY BY THE GOVERNMENT OF BRAZIL (GOB) 

HAVE CONTRIBUTED TO WORLD MARKET UNCERTAINTIES. WE 

NOTE THE FOLLOWING SIGNIFICANT POLICY CHANGES SINCE MARCH 16, 
1977: 
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MARCH 16 CACEX SUSPENDS EXPORT LICENSES FOR NEW CROP SOYBEANS, 
SOYBEAN MEAL AND SOYBEAN OIL. 

MARCH 23 GOB INSTITUTES 7 PERCENT CONTRIBUTION TAX ON EXPORTS 
OF SOYBEANS AND PRODUCTS. 

MARCH 24 GOB RESUMES EXPORT LICENSING OF SOYBEANS, OIL, AND 
MEAL. 

MARCH 28 GOB LIBERATES FIXED PRICE EXPORT CONTRACTS. NON- 
PRICED CONTRACTS ARE NOT GRANTED EXPORT LICENSES. 

APRIL 1 GOB ESTABLISHES DOMESTIC MEAL PRICES-FIXES CRUSHER 
SUBSIDIES; SUBSIDIZES DOMESTIC OIL PRICES. 

APRIL 13 GOB OPENS EXPORT REGISTRATIONS FOR NON-FIXED PRICE 
CONTRACTS. SALES OF NON-FIXED PRICED SOYBEANS WILL BE 
LIMITED TO A PERCENTAGE OF TOTAL SALES BY EACH EXPORTER. 

MAY 2 BRAZIL INCREASES CONTRIBUTION TAX TO 12 PERCENT. CACEX 
REPORTS BRAZILIAN SOYBEAN CROP MAY NOW TOTAL ONLY 11.5 
MILLION TONS AND EXPORT AVAILABILITIES OF SOYBEANS AND 
PRODUCTS ARE REDUCED. 

3. SINCE BRAZIL AND THE U.S. ACCOUNT FOR THE VAST MAJORITY 
OF WORLD SOYBEAN AND PRODUCT EXPORTS, IT IS IN OUR MUTUAL 
INTEREST TO AVOID DISRUPTIONS OF WORLD MARKETS THROUGH 
CREATING UNCERTAINTIES IN THE MINDS OF PURCHASERS. DURING 
PERIODS OF TIGHT SUPPLIES IT SHOULD BE MUTUALLY AGREED TO 
MINIMIZE ALL FACTORS WHICH REFLECT ADVERSELY ON SUPPLY 
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AVAILABILITIES. WE ARE CONCERNED THAT RECENT GOB POLICY 
SHIFTS HAVE CONTRIBUTED TO TRADE UNCERTAINTY. CASTING DOUBT 
ON RELIABILITY OF PRINCIPAL SUPPLIERS AND LEADING TO POSSIBLE 
FUTURE DECREASES IN USE OF U.S. -BRAZILIAN SOY PRODUCT 
EXPORTS. 

4. ACTION REQUESTED: EMBASSY REQUESTED TO EXPRESS TO GOB 
OUR CONCERN OVER RECENT SHIFTS IN SOYBEAN POLICY DRAWING 
ON POINTS MADE ABOVE, CONVEY OUR CONTINUED WILLINGNESS TO 
DISCUSS MUTUAL PROBLEMS IN THIS AREA AND REPORT GOB REACTION. 
VANCE 
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